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Budget 2024-25 has generated
a debate on whether enough is
being done to move the eco-
nomy to the high growth tra-
jectory envisaged over the
medium and long term, and
what more needs to be done.

In a panel discussion on
‘Decoding The Budget 2024-
25’ organised by businessline,
experts analysed various sec-
tors — from agriculture to the
stock market — to come up
with solutions to maximise
welfare and growth.

DIGITAL COUPONS

A manufacturing revolution
cannot take place in India as
long as demand from the
masses is missing, said Ashok
Gulati, Distinguished Pro-
fessor, ICRIER.

“Only the top 15-20 per
cent of the population have
purchasing power. And there
is only that many televisions
and cars they can buy. Unless
we increase the income of the
masses in the rural areas, this
question of growth of manu-
facturing, one year at 8 per
cent and then again down, will
continue,” he said.

Gulati said that to increase
the e�ciency of the food and
fertilizer subsidy system, food
coupons and digital coupons
for fertilizers could be given.
“Why give food subsidies for
only rice and wheat? By giving
food coupons with more op-
tions to choose from, you will
save a lot and give more nutri-

tion to the people,” he said. He
added that giving digital
coupons to farmers for sol-
uble fertilizer can increase ef-
ficiency up to 90 per cent from
about 30 per cent.

EMPLOYMENT FOCUS

Focus on employment and
employability definitely
stands out in each and every
aspect of the Budget, said
Jyoti Vij, DG, FICCI. 

“In our interactions with
the government over the last
couple of months, the narrat-
ive that I’m seeing is that a lot
of focus is going to employab-
ility. If you’re able to create
employability and collaborate
with industry into the whole

skill development pro-
gramme, I think we then get a
very holistic approach,” she
said, adding that there was a
lot more outreach from both
the government and industry
side. 

On the Budget proposal to
extend internship pro-
gramme using CSR spends,
Vij said that it was a smart way
of using the CSR programme
to plug the skill gap. “But the
most important thing would
be how fast we are able to cre-
ate employable youth and
work collaboratively in this
space.”

ON TAX HIKE

On the increase in long term

gains tax in the Budget to 12.5
per cent from 10 per cent, A
Balasubramanian, MD and
CEO, Aditya Birla Sun Life
AMC Ltd, said that it has sim-
plified the existing rate struc-
ture and the ability to pay 2.5
per cent extra tax was far
higher today, given the
healthy growth in corporate
earnings and stock prices.
The provisions on agriculture
in the Budget can be seen in
terms of four strategic issues
— productivity and sustain-
ability, self su�ciency and re-
silience and diversifica-
tion, said Sitikantha
Pattanaik, Chief Economist,
Nabard.

He pointed out that earlier

when growth in agriculture
used to come from inputs,
now most of it was coming
from productivity. 

“India’s per capita income
is going to increase by eight
times, GDP by nine times and
population will pick up to 6.5
billion... we have to meet that
challenge. For that we have
to also prepare ourselves,” he
said.

“To think about productiv-
ity in agriculture, we have to
take three measures to-
gether... One is a review of re-
search set up. Second is set-
ting up digital infrastructure
in agriculture. Third is
new cooperation policy,” he
added.
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‘Focus on enhancing rural income,
employability and agri productivity’
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UNRAVELLING THE FISCAL BLUEPRINT

Finance Minister Nirmala
Sitharaman on Tuesday cat-
egorically denied the allega-
tion that if any State is not
named in the Budget speech,
it does not get any budgetary
allocation.

“I have been picking up on
Budget speeches since 2004-
2005, 2005-2006, 2006-2007,
2007-2008, and so on. The
Budget of 2004-2005 did not
take the name of 17 States. I
would like to ask the mem-
bers of the UPA government
at that time — did money
not go to those 17 States?
Did they stop it?” the Minis-
ter said during the discus-
sion on the General Budget
in the Lok Sabha on Tues-
day. 

She was responding to
comments by several Op-

position members that the
Budget had provided funds
only to Bihar and Andhra
Pradesh and nothing to the
other States. “No State is be-
ing denied any money. We
are not depriving any State,”
she said.

Sitharaman said India is

the fastest-growing eco-
nomy globally and has over-
come the after-e�ects of the
pandemic due to the heavy
capex push. 

ON TARGET

“Government is complying
with the fiscal deficit traject-

ory. It will bring down the
deficit to below 4.5 per cent
by 2025-26 from the tar-
geted 4.9 per cent for the
current fiscal. The deficit
was 5.6 per cent in 2023-24,”
she said.

The Minister emphasised
that the FY25 Budget has
not given lesser allocation to
any sector compared to last
year. Agriculture had 0.30
lakh crore in 2013-14,
whereas now it has 1.52 lakh
crore. It is 8,000 crore more
than last year. Education
and employment had 0.85
lakh crore allotted in 2013-
14, whereas this year, it is
1.48 lakh crore — a 23 per
cent more allocation.

“The Budget allocation
for the agriculture depart-
ment and farmers’ welfare
was only ₹21,934 crore in
2013-2014. However, in
2024-2025, it has increased
to ₹1.23 lakh crore. That’s a

five times increase. More
than ₹3.2 lakh crore have
been disbursed to over 11
crore farmers under PM
Kisan since its launch,” she
said.

J&K IN BUDGET

Talking about the Budget for
Jammu and Kashmir, she
said the unemployment rate
for age group of 15-59 years
has actually come down for
the Union Territory, from
6.4 per cent in 2020-21 to 5.7
per cent in 2021-22 to 4.4
per cent in 2022-23. 

“The Budget has provided
substantial financial support
of ₹17,000 crore to the
Union Territory of Jammu
and Kashmir this year. It in-
cludes ₹12,000 crore to-
wards financing the cost of
J&K police,” she said, while
adding that that was the bur-
den the government wants
to take on its shoulders.
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No State is being denied any money, says FM

Nitin Gadkari, Minister for
Road Transport and High-
ways, has written to Finance
Minister Nirmala Sitaraman
to withdraw the GST on life
and medical insurance
premiums.

In a letter to the FM,
Gadkari said, the Nagpur Di-
visional Life Insurance Cor-
poration Employees Union
has submitted a memor-
andum to him on the issues
pertaining to the insurance
industry. The main issue
raised by the employees
union was related to the with-
drawal of GST on Life and
Medical Insurance Premium.

Both life insurance and
medical insurance premiums
attract a GST rate of 18 per

cent. Levying GST on them
amounts to levying tax on the
uncertainties of life, he said in
the letter. 

The employees union feels
that the person who covers
the risk of life’s uncertainties
to give some protection to the
family should not be levied
tax on the premium to pur-
chase cover against this risk. 

Similarly, the 18 per cent

GST on medical insurance
premiums is proving to be a
deterrent for the growth of
this segment of business,
which is socially necessary,
said Gadkari.

They have also raised
points related to di�erential
treatment to savings by way
of life insurance, re-introdu-
cing the IT deduction for
health insurance premiums 
and consolidating public and
sector general insurance
companies, he said.
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Gadkari urges FM to withdraw GST
on life, medical insurance premiums
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